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Updates, Clarifications and Emphasis added information 
Since April 13, 2020 

 
Please see my COVID-19 Tax Resource Portal  – recently added to my 
website.  It includes videos, articles and resources about the effects of 
the Pandemic as well as how to deal with them. 
 
SCAMS – Please be wary about the numerous reports of scams related to 
the corona virus.  These include testing, vaccinations, cures, how to get 
your stimulus check, SBA applications, applying for SBA Loans, 
applying for unemployment, census questionnaires, special taxes or 
penalties you supposedly owe, etc. – the usual scum who prey on our 
concerns and fears.   
Do not provide your personal information to any unsolicited requests by 
telephone, email, internet or any door to door contacts. 

Do not use links you are not 100% sure of – go directly to government or 
other websites. 

Please see the final page of this letter for links to report scams. 
 
Your health, your family’s health and my staff’s and my family’s health are foremost 
in mind with my decisions.  Unfortunately, you can expect that the way we serve you may 
be a bit different under these unusual and serious circumstances along withs some delays. 
I appreciate your patience and cooperation.  We will not be meeting face to face with clients 
until at least Monday May 11, 2020.  Thanks for your patience, but most important please 
stay safe and healthy!  
 
You can always reach us by telephone 610-775-7655 or by email 
 

marty@mdarochacpa.com   julie@mdarochacpa.com 
 
There are more important things than your tax returns and your health is the very first one! 
Please follow the recommendations of the CDC and your state and local health officials. 
 

Paycheck Protection Program Loans 
 

Paycheck Protection Program Loans (PPP) – additional funding has been provided to this 
program.  Remember that it includes sole proprietors – even without employees.  
You should check with your bank or another qualified lender.  The first round of loans 
went extremely fast, so do not delay applying in the second round. 
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If you have received a PPP loan – there will be requirements to request forgiveness.  You 
must submit a request to your lender servicing the loan to request forgiveness.  You 
should be sure to maintain the following information for eight weeks from the date of the 
loan: 
 
Payroll expenses – including  
 Number of staff 
 Amounts paid 
 Employee benefits 
 State and local taxes assessed on compensation (PAUC) 
Utility Expenses – for service in place 2/15/2020  
Business Rent payments – for leases in place 2/15/2020 
Interest on Mortgage Payments on obligations incurred before 2/15/2020 
 
If you need assistance gathering this information please contact us. 
 

Stimulus payment checks 
 
The IRS has updated its “Where’s my payment” website to include instructions for 
  
 Non-filers 
 Additional dependents 
 Change or addition of Direct Deposit Accounts 
 
You can visit this site at www.irs.gov click on “Where’s my payment” 
 

Unemployment (including sole proprietors) 
 
Those who are unemployed, are partly unemployed or cannot work for a wide variety of 
Corona Virus-related reasons would be more likely to receive benefits.  Benefits would be 
enhanced in a bid to replace the average worker’s paycheck. These benefits include the 
self-employed and sole proprietors previously not eligible for unemployment.  Please apply 
through Pennsylvania Unemployment.   www.uc.pa.gov  
 
You may expect to experience delays and difficulty due to volume at PAUC – but please 
keep trying. 

 

Updates, Clarifications and Emphasis added information 

Since March 31, 2020 
Stimulus payment checks 

If you want to add or change your direct deposit account you will soon be able to at the 
IRS website ‘get my payment’ coming in mid-April at www.irs.gov  
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Unemployment Benefits 
 
Because of the high call / internet volume – expect delays when applying for 
unemployment. Please see the PA UC www.uc.pa.gov  
 
Retirement Benefits 
 
401(k) Loans 
Prior to passage of the CARES Act, retirement plan participant loans were limited to 
$50,000 or one-half of the participant’s vested account balance.  
 
For a period commencing with the date of the passage of the Act, March 27, 2020, and 
lasting for 180 days thereafter, the CARES Act doubles the amount that a participant can 
borrow to the lesser of $100,000 or 100% of the participant’s vested account balance in the 
plan.  
For plan participants with outstanding loans at the time the CARES Act was passed, any 
payments due through December 31, 2020, can be deferred for one year. 
 
Suspension of Plan Required Minimum Distributions (RMD) 
 
You may be able to roll back an RMD taken in 2020.  It must be done within 60 days of 
the distribution and may only be done for one distribution each 365 days starting with the 
distribution rolled back.  Please check with your IRA custodian about how they can assist 
you. 
 
Estimated Tax Payments 
The IRS has now clarified that the second individual tax estimate for 2020 is July 15th, 
2020 – not in June as they previously indicated.  Now all balances due for 2019 as well as 
first and second estimates for 2020 are due July 15, 2020. 
 
Extensions 
You may apply for an extension of time to file until October 15, 2020.  Extensions must be 
filed on or before July 15, 2020.  If you expect to owe with your 2019 return you should 
pay as much of the balance as possible to avoid or minimize late payment penalties and 
interest. 
 
Small Business Loans for Payroll, Rent & Utilities Relief 
 
The Paycheck Protection Program (PPP) and Economic Impact Disaster Loans (EIDL) 
loans have gotten off to a shaky start – I believe because of sheer volume.  If you believe 
you qualify keep trying.  Contact a bank (your own if available) for the PPP loans. Contact 
SBA directly for the EIDL loans. https://www.sba.gov/page/coronavirus-covid-19-small-
business-guidance-loan-resources 
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Reported to you March 31, 2020 
 
“Corona Virus Aid, Relief, and Economic Security (CARES) Act”  
 
Wednesday March 25, 2020 the Senate passed the Corona Virus Aid, Relief, and 
Economic Security (CARES) Act unanimously.  The House passed the bill on Friday 
March 27, 2020 and the President signed the bill into law.  Just what affect this 2.2 Trillion 
Dollar bill will have now and, in the future, remains to be seen. Here are a few of its 
provisions: 

Stimulus payment checks 

IRS indicates there will be no sign up necessary.  At this time, the IRS does not yet have 
any information regarding stimulus or payment checks, which remain under the Senate 
Bill. Please do not call the IRS about this. When the IRS has more specific details available, 
they will make it available on their https://www.irs.gov/coronavirus-tax-relief-and-
economic-impact-payments  

Most adults would get $1,200, although some would get less. For every child age 16 or 
under, the payment would be an additional $500.  The stimulus check is phased out 
beginning at $75,000 for single individuals and $150,000 for joint returns. 

The payment is a credit based on your 2019 tax returns if filed, if not filed your 2018 
returns.  If you have not filed your 2018 returns there is still a provision to claim the credit 
on your 2020 tax returns when filed, 

The bill indicates that no later than 15 days after payment you will be notified at your last 
known address indicating how the payment was made and the amount. 

Unemployment Benefits 

Those who are unemployed, are partly unemployed or cannot work for a wide variety of 
Corona Virus-related reasons would be more likely to receive benefits.  Benefits would be 
enhanced in a bid to replace the average worker’s paycheck.   
 
Part-time workers would be eligible for benefits, but the benefit amount and how long 
benefits would last depend on PA UC. 
Self-employed people would be newly eligible for unemployment benefits. 
 
Those who have received a COVID-19 diagnosis, experiencing symptoms, seeking a 
diagnosis or quarantined and unemployed or under employed would be covered.  This also 
applies to those who rely on a school, day care to care for a child or elderly parent when 
that facility has been shut down. 
 
We are waiting on PA UC for guidance on implementation. If you believe you are eligible 
please contact PA UC - you may expect delays -   www.uc.pa.gov 
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Student Loans 
 
Previously student loans were waived for two months including accrued interest. Under the 
new legislation there will be automatic payment suspensions for student loans held by the 
government until September 30, 2020.  Please check with your student loan servicer.  Note 
– Federal Family Educational Loans, Perkins Loans, loans from state agencies or private 
lenders are not eligible.  But again, check with the lender to see if they are offering any 
programs. 
 
Employers may offer (and are allowed) to pay as a non-taxable fringe benefit up to $5,250 
of student loan debt for employees through the balance of 2020.  This limit would also 
include other educational assistance provided by the employer. 
 
Individual Retirement Accounts (IRA) and Employer Defined Contribution Plans for 
example (401(k) 
 
Required Minimum Distributions 
No minimum distributions are required for the calendar year 2020 from any IRA or 
employer retirement plans.  This does not apply to defined benefit plans. 
 
Early Withdrawals due to the Corona Virus 
Early withdrawals (before age 59 ½) in 2020 SOLELY BECAUSE OF THE CORONA 
VIRUS can be made up to $100,000 without the 10% early withdrawal penalty.  Although 
the distribution will be taxable, it will be spread over three years.  Additionally, you can 
put the money back into the account within three years, even if greater than traditional 
annual limitations. 
 
This exception applies only to Corona Virus-related withdrawals. You qualify if you, 
your spouse or dependent is diagnosed with COVID-19 OR you experience adverse 
financial consequences as a result of being quarantined, furloughed or laid off, 
reduced hours, unable to work to care for a child due to COVID-19 or closing or 
educing hours of a self-owned business due to COVID-19.  Treasury has the authority 
to determine other factors related to the pandemic. 
 
Charitable Contributions 
 
The new law makes a special deduction available for non-itemizers of $300 of 
cash/check/credit card contributions as an adjustment to gross income, including 
contributions beginning January 1, 2020.   
 
Individual charitable contributions are itemized deductions generally limited to 50% of 
adjusted gross income.  For 2020 individual donors can deduct as itemized deductions, up 
to 100% of their gross income for cash donations to public charities.  If you donate more 
than 100% of your gross income the excess donation will carry forward to future years.   
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Corporate charitable contributions are generally limited to 10% of taxable income is 
increased to 25% of taxable income.  The bill also increases the limit on contributions of 
food inventory from 15% to 25% for corporations. 
 
These two provisions do not apply to donations to private foundations or donor advised 
funds. 
 
Small Business Loans for Payroll, Rent, Mortgage & Utilities Relief 
 
The bill requires eligible borrowers to make a good faith certification that the loan is 
necessary due to the uncertainty of current economic conditions caused by COVID-19 and 
includes:  

 Money for employee salaries under $100,000; paid sick or medical leave; insurance 
premiums; and mortgage, rent and utility payments 

 Sets the funds up as a loan that is eligible for 100% forgiveness if used for the above 
purposes and in conjunction with guidelines related to staff retention  

 Provides funding for businesses or 501(c)(3) nonprofits with less than 500 
employees, including sole-proprietors, independent contractors, and other self-
employed individuals 

 Special provisions apply to larger employers in the hospitality and restaurant 
industries. 

Treasury is promising quick and efficient fund access for small businesses. 
 
Delay of Employer Payroll Taxes 
The bill allows employers and self-employed individual to defer payment of the employer 
share of Social Security tax.  The bill requires payment over two years. One half due by 
12/31/2021 and the other half due by 12/31/2022.  Be careful utilizing this provision. 
 
Net Operating Losses (NOL) 
Previous law only allowed for Net Operating Losses to be carried forward and also subject 
to a taxable income limitation.  This act relaxes that rule.  This bill provides that an NOL 
in a tax year beginning in 2018, 2019 or 2020 can be carried back five years and also 
removes the taxable income limitation to allow an NOL to fully offset income. 
 

Reported to you March 23, 2020 
 
Due Dates 2019 Returns 
Federal, Pennsylvania and most EIT Tax Collector due dates have been changed to July 
15, 2020.  Payments made by the July 15, 2020 deadline will be without interest and 
penalty.   
 
Due Dates 2020 Estimates 
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First estimates for Federal, PA and EIT usually due April 15, 2020 are now due July 15, 
2020.  Second estimates due June 15, 2020 are due on their original due dates – not July 
15th as we originally reported. I apologize for that error and will inform you if that changes. 
 
Individual Retirement Account and Health Savings Account Contributions  
The IRS has clarified that 2019 contributions to IRA, ROTH IRA and HSA accounts are 
required to be made by the due date of 2019 returns – that is NOW July 15th 2020.  This 
changed from my original assessment. 
 
Employer contributions - including those of self-employed individuals –to a 401(k), SEP 
or other retirement plans.  Typically, these contributions must be made by the due date of 
the return including extensions.  IRS has clarified and it will be the due date of the 2019 
return of July 15th 2020.  For personal returns this due date can be extended to October 15, 
2020 – thus extending the date these contributions must be made. 
 
Extensions If you file for an extension on or before July 15th 2020, your personal returns 
will then be due October 15, 2020.  But remember interest and penalty will begin on July 
16th. So best to pay as much or all of your expected balance due along with the extension. 
 
Early Filing Although you may delay filing your returns to the new due date – if you are 
due a refund filing sooner than later makes sense. We are prioritizing our clients that 
typically receive refunds  
 
Required Minimum Distributions – Please SEE “CARES ACT” ABOVE –Taxpayers 
who turned 70½ during 2019 must start receiving required minimum distributions (RMD) 
from individual retirement accounts (IRAs) and workplace retirement plans by April 1, 
2020. The special April 1 deadline only applies to the required distribution for the first year 
if you did not take your RMD in 2019.  
 
“Families First Corona Virus Response Act” – previously passed by Congress 
Credits available 
 
There are two new refundable credits for small and midsize employers (less than 500 
employees under the Families First Corona Virus Response Act:  
 
Paid Sick Leave Credit - For an employee who is unable to work because of COVID-19 
quarantine or self-quarantine or has COVID-19 symptoms and is seeking a medical 
diagnosis, eligible employers may receive a refundable sick leave credit for sick leave at 
the employee's regular rate of pay, up to $511 per day and $5,110 in the aggregate, for a 
total of 10 days (up to 80 hours).  
 
For an employee who is caring for someone with COVID-19, or is caring for a child 
because the child's school or child care facility is closed, or the child care provider is 
unavailable due to COVID-19, eligible employers may claim a credit for two-thirds of the 
employee's regular rate of pay, up to $200 per day and $2,000 in the aggregate, for up to 
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10 days (up to 80 hours). Eligible employers are entitled to an additional tax credit 
determined based on costs to maintain health insurance coverage for the eligible employee 
during the leave period. 

Child care leave credit 

In addition to the sick leave credit, for an employee who is unable to work because of a 
need to care for a child whose school or child care facility is closed or whose child care 
provider is unavailable due to COVID-19, eligible employers may receive a refundable 
child care leave credit. This credit is equal to two-thirds of the employee's regular pay, 
capped at $200 per day or $10,000 in the aggregate. Up to 10 weeks of qualifying leave 
can be counted towards the child care leave credit. Eligible employers are entitled to an 
additional tax credit determined based on costs to maintain health insurance coverage for 
the eligible employee during the leave period. 

Using these credits Under guidance that will be released next week, eligible employers 
who pay qualifying sick or child care leave will be able to retain an amount of the payroll 
taxes equal to the amount of qualifying sick and child care leave that they paid, rather than 
deposit them with the IRS. 

The payroll taxes that are available for retention include withheld federal income taxes, the 
employee share of Social Security and Medicare taxes, and the employer share of Social 
Security and Medicare taxes with respect to all employees. 

If there are not sufficient payroll taxes to cover the cost of paid qualified sick and child 
care leave, employers will be able file a request for an accelerated payment from the IRS. 
The IRS expects to process these requests in two weeks or less. The details of this new, 
expedited procedure will be announced next week. 

These credits also appear to be available to self-employed individuals, but will take the 
form of a credit when you file your 2020 tax returns.   

The Future 

Undoubtedly there will be other changes related to this pandemic – we will endeavor to 
keep you updated as things progress.  This pandemic will affect each and every one of us.  
Many of the side effects will be financial.   
 
I urge you to remain vigilant for changes that affect both you, your family and friend’s 
health and taxes.   

But most importantly we pray that none of us contract the virus or if we do the effects will 
not be severe.  For the physical aspects of the Corona Virus ‘an ounce of prevention is 
worth a pound of cure.’ 
 
Please feel free to contact me with any questions or concerns. 

 
Please follow the recommendations of the CDC and your state and local health 
officials. 
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Stay Safe 

Marty 
Disclaimer: Although thought to be accurate the information contained in this update is for general guidance 
on matters of interest only. The application and impact of laws can vary widely based on the specific facts 
involved. Given the changing nature of laws, rules and regulations, there may be delays, omissions or 
inaccuracies in information contained in this update. As such, it should not be used as a substitute for 
consultation with professional accounting, tax, legal or other competent advisers. Before making any decision 
or taking any action, you should consult Martin A. Darocha, CPA, or your own advisors. 

Certain links in this Letter connect to other Web Sites maintained by third parties over whom Martin A. 
Darocha, CPA makes no representations as to the accuracy or any other aspect of information contained in 
those Web Sites. 

Following are some links to websites that may provide useful information: 

IRS  https://www.irs.gov/coronavirus 

Filing Deadlines FAQ https://www.irs.gov/newsroom/filing-and-payment-deadlines-
questions-and-answers  

PA Department of Revenue https://www.media.pa.gov/Pages/Revenue.aspx 

PA State Government 

 https://www.pa.gov/guides/responding-to-covid-19/ 

Small Business Administration https://www.sba.gov/page/coronavirus-covid-19-small-
business-guidance-loan-resources 

US Department of Labor 

US Department of Labor  https://www.dol.gov/agencies/whd/fmla/pandemic   

Berks County 

https://www.co.berks.pa.us/Dept/DES/Pages/Corona-Virus.aspx 

 

See Links to Report Scams related to COVID 19 on following page 

Reporting Scams related to COVID 

I really hate these scammers.  They are trying to take advantage of us during a time of 
unusual stress and vulnerability.   

If you have been a target or victim of a scam please do not be afraid or embarrassed to 
report it. Doing so may help others avoid being scammed. 
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US Department of Justice 

Contact the National Center for Disaster Fraud Hotline at 866-720-5721  
https://www.justice.gov/disaster-fraud or via email at disaster@leo.gov 

If it's a cyber scam, submit your complaint through https://www.ic3.gov/default.aspx 

Federal Bureau of Investigation 

Please contact the FBI at www.ic3.gov so that the scammers can be tracked and stopped. 

US Treasury 

Fraud involving payment of Federal taxes should be reported to the 
https://www.treasury.gov/tigta/index.shtml 

Federal Trade commission 
 
https://www.consumer.ftc.gov/features/coronavirus-scams-what-ftc-doing 
 
Pennsylvania Department of Justice 
https://www.justice.gov/usao-wdpa/pr/ag-shapiro-and-us-attorney-brady-joint-op-ed-
protecting-consumers-new-covid19-fraud 
 

Local Police Department You should also report it to your local police department using 

their Non-Emergency Telephone Number. This is particularly important if the scam is 

running locally or by door to door contacts. 

 

 


